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INDEPENDENT AUDITOR'S REPORT

To the Members of Council:

Report on the Consolidated Financial Statements

We have audited the accompanying consclidated financial statements of the Starland County, which
comprise the statement of financial position as at December 31, 2013 and the statement of operations,
change in net financial assets and cash flows for the year fhen ended, and a summary of significant
accounting policies and other explanatory information.

Management's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with Canadian public sector accounting standards, and for such internal control as
management determines is necessary to enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinio
We conducted our audit in accordance
standards require that we comply with

n on these consolidated financial statements based on our audit. -
with Canadian generally accepted auditing standards. Those
ethical requirements and plan and perform the audit to obtain

reasonable assurance about whether the consolidated financial statements are free from material

misstatement.

An audit invalves performing procedures to obtain audit avidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error. In making those risk assessiments, the auditor considers internal contro! relevant to the entity's
preparation and fair presentation of the consolidated financial statements In order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control.  An audit also inciudes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as well as

evaluating the overall presentation of the ¢

onsolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

audit opinion.

Opinion

In our opinion, the consolidated financia
position of the Starland County as at De
financial assets and its cash flows for t
accounting standards.

HANNA, ALBERTA
APRIL 2, 2014

EIg]

| statements present fairy, in all material respects, the financial
cember 31, 2013, the resuits of its operations, change in its net
he year then ended in accordance with Canadian public sector
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STARLAND COUNTY

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2013

2013 2012
(Restated)

FINANCIAL ASSETS

Cash and temporary investments (Note 2)
Receivables
Taxes and grants in place of taxes (Note 3)
Trade and other receivables
Receivables from other governments
Land inventory held for resale
Investments (Note 4)

LIABILITIES

Accounts payable and accrued liabilities
Deferred revenue (Note 5)

Employee benefit obligations {Note 8)
Gravel pit reclamation payable

NET FINANCIAL ASSETS

NON-FINANCIAL ASSETS

Tangible capital assets

inventory for consumption (Note 8)
Gravel reserves (Note 9)

Prepaid expenses

ACCUMULATED SURPLUS

$

9,647,163 § 7,519,802
175,422 160,483
282,192 184,810
878,172 246,474

17,170 17,170
11.312 12,305
11,011.431 8.141.044
492,324 401,292

3,088,114 1,844,739
361,221 430,653
847,740 847,740

4,789,399 3,524,424

6,222,032 4616620

———— e

48,474,027 47,416,149
2,508,867 3,493,570
490,653 490,833
280227 188,714
51,763,774 51,589,266

RS ]

57,975.806 $ 56,206,886

e

COMMITMENTS (SEE NOTE 15)
CONTINGENCIES (SEE NOTE 16)




STARLAND COUNTY

CONSOLIDATED STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2013

Budget 2013 2012
(Unaudited) {Restated)
REVENUE
Net municipal taxes (Schedule 2) 10,998,724 $ 10,996,076 10,812,782
User fees and sale of goods 640,400 823,825 660,067
Government transfers for operating (Schedule 3) 1,037,567 590,129 568,080
Investment income 87,000 95,666 86,857
Penalties and costs on taxes 35,435 29,005 26,332
Licenses and permits 3,650 11,945 7,420
Insurance proceeds 750 763 23,711
Gain on disposal of capital assets 124,530
Other 31.000 117,281 30,873
Total Revenue 12,834,428 12,664,690 12,330,662
EXPENSES
Legisiative 254,500 160,536 167,574
Administration 1,664,670 1,608,740 1,635,072
Protective services 785,900 727,061 715,534
Transportation 6,554,500 7,907,045 6,345,553
Water supply and distribution 326,800 A72,759 520,452
Wastewater treatment and disposal 40,100 59,245 40,621
Waste managemeant 160,700 155,406 167,222
Public health and welfare 308,100 281,448 361,772
Land use planning, zoning and development 34,000 2,799 7,152
Economicfagricultural development 579,700 463,477 418,916
Land, housing and building rentals 10,000 7,966 7,908
Parks and recreation 377,800 384,686 372,691
Culture 16,800 16,744 17.877
Total Expenses 11,003,570 12,247 902 10.778.234
EXCESS (SHORTFALL) OF REVENUE OVER
EXPENSES - BEFORE OTHER 1,830,856 416,788 1,552,428
Government transfers for capital (Schedule 3) 2,544,078 1,284,632 733,256
Contributed and donated assets 642,000
Other capital reventues 274,500 68,500
EXCESS (SHORTFALL) OF REVENUE OVER
EXPENSES 4,649,434 1,769,820 2,827,684
ACCUMULATED SURPLUS, BEGINNING OF YEAR 56,205,886 56,205,886 53,278,202
ACCUMULATED SURPLUS, END OF YEAR $__60.855.320 $____57.975806 ___ 56,205,886
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STARLAND COUNTY:
CONSOLIDATED STATEMENT OF CHANGES IN NET FINANCIAL ASSETS

FOR THE YEAR ENDED DECEMBER 31, 2013
Budget 2013 2012
(Unaudited) (Restated)
EXCESS (SHORTFALL) OF REVENUE OVER

EXPENSES $_ 4640434 $ 1,769,920 $ 2,927,684
Acquisition of tangible capital assets (3,850,425) (3,767,783) (4,464,197)
Proceeds on sale of tangible capital assets 169,500 162,830
Amortization of tangible capital assets 2,708,862 2,587,270
Gain {loss) on sale of tangible capital assets 1.040 {101.398)
(3,680,925) (1.057.881) (1.815,495)

Change in gravel reserves 180 70
Change in prepald expenses (91,613) (53,684)
Change in inventory 984,704 (1,988,149}
893,371 (2,041.763)

INCREASE(DECREASE) IN NET DEBT 968,508 1,605,410 {(929,574)
NET FINANCIAL ASSETS, BEGINNING OF YEAR 4616622 4,616,622 5,546,196
NET FINANCIAL ASSETS, END OF YEAR $___5585131 $ 6.222,032 § 4616622
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STARLAND COUNTY
CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2013

2013 2012
(Restated)
NET INFLOW(OUTFLOWS) OF CASH RELATED TO
THE FOLLOWING ACTIVITIES:
OPERATING
Excess (shortfail) of revenues over expenses 8 1,769,920 2,027,684
Non-cash items included in excess(shortfall) of revenues over expenses.
Amortization on tangible capital assets 2,708,862 2,687,270
Gain(loss) on sale of tangible capital assets 1.040 (101.399)
4,479,822 5,413,555
Changes in net financial asset(debt) items:
Decrease(increase) in taxes and grants in place of taxes receivable (14,940) (12,836)
Decreasefincrease) in trade and other receivables (97,382) 144,517
Decrease(increase) in receivables from other governments {631,698) 525,674
Decrease(increase) in deposits on asset acquisitions 193,810
Decrease(increase) in prepaid expenses (91,513) (53,684}
Decrease(increase) on inventory for consumption 084,704 (1,988,149)
Increase{decrease) in accounts payable and accrued liabilities 91,036 (343,266)
Increase(decrease) in deferred revenue 1,049,564 1,038,351
Increase{decrease) in employee benefit obligations (69,432) 141,641
Cash provided by (apptied to) operating fransactions 5893.971 4,835,803
CAPITAL
Acquisition of tangible capital assets (3,767,783) (4,464,197)
Proceads on sale of tangible capital assets 162,830
Cash provided by (apptied to) capital transactions (3.767,783) (4.301,367)
INVESTING
Increase {(decrease) in investments 993 (1,398)
Increase (decrease) in gravel reserves 180 70
CHANGE IN CASH AND EQUIVALENTS DURING THE YEAR 2,127,361 533,108
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 7,519,802 6.086.694
CASH AND CASH EQUIVALENTS, END OF YEAR $ 0647163 $ 7.519.802
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STARLAND COUNTY
SCHEDULE OF PROPERTY AND OTHER TAXES
FOR THE YEAR ENDED DECEMBER 31, 2013

Schedule 2
Budget 2013 2012
(Unaudited)
TAXATION
Real property taxes $ 4924653 $ 4,854,238 $ 4,933,363
Linear property taxes 8,486,907 8,554,674 8,216,309
13,411,660 13,408,912 13.149.662
REQUISITIONS
Alberta Schoo! Foundation Fund 2,118,536 2,118,536 2,080,890
Drumheller and District Senior's Foundation 284 300 294.300 255,890
2.412.836 2.412.838 2,336,880
NET MUNICIPAL TAXES $__ 10098724 $ 10,996,076 $ 10,812,782
SCHEDULE OF GOVERNMENT TRANSFERS
FOR THE YEAR ENDED DECEMEBER 31, 2013
Schedule 3
Budget 2013 2012
(Unaudited) {Restated)
TRANSFERS FOR OPERATING
Provincial government $ 1,017,788 % 571,400 $ 514,611
Federal government 4,500 450 25,200
Local governments 18279 18,279 18,279
1,037,567 500,129 558,090
TRANSFERS FOR CAPITAL
Provinciat government 1,678,507 790,211 733,256
Federal government 865,571 494.421
2.544 078 1.284.632 733,256
TOTAL GOVERNMENT TRANSFERS $ 3581645 $ 1874761 $ 1,291,346




STARLAND COUNTY

SCHEDULE OF CONSOLIDATED EXPENSES BY OBJECT

FOR THE YEAR ENDED DECEMBER 31, 2013

Schedule 4
Budget 2013 2012
{Unaudited) (Restated)
CONSOLIDATED EXPENSES BY OBJECT

Salaries, wages and benefits $ 4576000 $ 4,003,966 3,716,068
Contracted and general services 3,737,870 3,349,828 2,198,766
Purchases from other governments 47,200 46,043 67,150
Materials, goods, supplies and utilities 2,332,200 1,956,516 1,862,271
Provision for allowances 4,500 983 15,790
Transfers to individuals and organizations 302,800 364,114 486,636
Bank charges and short term interest 3,000 965 381
Amortization of tangible capital assets 2,524,467 2,408,040
Loss on disposal of tangible capital assets 1,040 23132
$ 11003570 $ 12,247,902 10,778,234
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STARLAND COUNTY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2013

1. SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements of the Stariand County are the representations of management
prepared in accordance with generally accepted accounting principles for local governments
established by the Public Sector Accounting Board of the Canadian Institute of Chartered Accountants.
Significant aspects of the accounting polices adopted by the county are as follows:

a)

o)

d)

Reporting Entity

The consolidated financial statements reflact the assets, liabilities, revenues and expenditures,
changes in fund balances and change in financial position of the reporting entity. This entity is
comprised of the municipal operations plus all of the organizations that are owned or controlled by
the county and are, therefore, accountable to the county council for the administration of their
financial affairs and resources.

The schedule of taxes levied also includes requisitions for education, health, social and other
external organizations that are not part of the municipal reporting entity.

The statements exclude frust assets that are administered for the benefit of external parties.
Interdepartmental and organizational transactions and balances are efiminated.

Basis of Accounting

The financial statements are prepared using the accrual basis of accounting. The accrual basis of
accounting records revenue as itis earned and measurable. Expenses are recognized as they are
incurred and measurable based upon receipt of goods or services andfor the legal obligation to pay.

Funds from external parties and earnings thereon restricted by agreement or legislation are
accounted for as deferred revenue until used for the purpose specified.

Government transfers, contributions and other amounts are received from third parties pursuant to
legislation, regulation or agreement and may only be used for certain programs, in the completion of
specific work, or for the purchase of tangible capital assets. In addition, certain user charges and
fees are collected for which the related services have yet to be performed. Revenue is recognized
in the period when the related expenses are incurred, services performed or the tangible capital
assets are acquired.

Use of Estimates

The preparation of financial statements in conformity with Canadian generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amount of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements, and the reported amounts of revenue and expenditure during the period.
Where measurement uncertainty exists, the financial statements have been prepared within
reasonable limits of materiafity. Actual results could differ from those estimates.

Investments

Investments are recorded at amortized cost. Investment premiums and discounts are amortized on
the net present value basis over the term of the respective investments. When there has heen a
joss in value that is other than a temporary decline, the respective investment is written down to
recognize the loss.

Page 11




STARLAND COUNTY
NOTES TO FINANGIAL STATEMENTS
DECEMBER 31, 2013

1.. SIGNIFICANT ACCOUNTING POLICIES (continued)
e) Requisition Over-levy and Under-levy

Over-levies and under-levies arise from the difference between the actual property tax ievy made to
cover each requisition and the actual amount requisitioned.

If the actual levy exceeds the requisition, the over-levy is accrued as a liability and property tax
revenue is reduced. Where the actual levy is less than the requisition amount, the under-levy is
accrued as a receivable and as property tax revenue.

Requisition tax rates in the subsequent year are adjusted for any over-levies or under-levies of the
prior year.

f) Inventories for Resale

Land held for resale is recorded at the lower of cost of net realizabie value. Cost includes costs for
jand acquisition and jmprovements required to prepare the land for servicing such as clearing,
stripping and levelling charges. Related development costs incurred to provide infrastructure such
as water and wastewater services, roads, sidewatks and street lighting are recorded as tangible
capital assets under the respective function.

g) Prepaid Local Improvement Charges

Construction and borrowing costs associated with local improvement projects are recovered
through annual special assessments during the period of the related borrowings. These levies are
collectable from property owners for work performed by the municipality.

Where a taxpayer has elected to prepay the outstanding local improvement charges, such amounts
are recorded as deferred revenue. Deferred revenue is amortized to revenue on a straight line basis
over the remaining term of the related borrowings.

In the event that the prepaid amounts are applied against the related borrowings, the deferred
revenue is amortized to revenue by an amount equal to the debt repayment,

h) Government Transfers

Government transfers are the transfer of assets from senior levels of government that are not the
result of an exchange transaction, are not expected to be repaid in the future, or the result of a
direct financial return.

Government transfers are recognized in the financial statements as revenué in the period in which
events giving rise to the transfer occur, providing the transfers are authorized, any eligibility criteria
have been met, and reasonable estimates of the amounts can be determined.

Page 12




STARLAND COUNTY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2013

i)

Non-Financial Assets

Non-financial assets are not available to discharge existing liabilities and are held for use in the
provision of services. They have useful lives extending beyond the current year and are not
intended for sale in the normal course of operations. The change in non-financial assets during the
year, together with the excess of revenues over expenses, provides the consolidated Change in Net
Financial Assets {(Debt) for the year.

i. Tangible Capital Assets

Tangible capital assets are recorded at cost which inciudes all amounts that are directly attributable
to acquisition, construction, development or betterment of the asset. The cost, less residual value,
of the tangible capital assets is amortized on a straight-line basis over the estimated useful life as
follows:

YEARS
Land improvements 10to 45
Buildings 25 to 50
Engineering structures
Water system 45t0 75
Wastewater system 45t0 75
Other engineered structures 5t075
Machinery and equipment 51040
Vehicles 10 to 40

In the year of acquisition of a tangible capital asset, annual amortization is charged based on the
number of months owned. in the year of disposition of a tangible capital asset, anhual amortization
is based on the number of months owned. Assets under construction are not amortized until the
asset is available for productive use.

ii. Contributions of Tangible Capital Assets
Tangible capital assets received as contributions are recorded at fair value at the date of receipt
and also are recorded as revenue.

iii. Leases

Leases are classified as capital or operating leases. Leases which transfer substantially all of the
wenefits and risks incidental to ownership of property are accounted for as capital leases. All other
leases are accounted for as operating leases and the related lease payments are charged to
expenses as incurred.

iv. Inventories
Inventories held for consumption are recorded at the lower of cost and replacement cost.

v. Cultural and Historical Tangible Capital Assets
Works of art for display are not recorded as tangible capital assets but are disclosed.

Page 13




STARLAND COUNTY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2013

2. CASH AND TEMPORARY INVESTMENTS

2013 2012

Cash $ 2,093,837 % 7,367,875
Temporary investments 6,653,326 151,927
$ 9647163 $ 7,519,802

Temporary investments are short-term deposits bearing interest at 0.9% with original maturities of
three months or less.

The county received certain Alberta Government grants that are restricted in their use and are fo be
utilized as funding for certain projects. Since certain projects have not been completed for which this
restricted funding has been received, $3,088,114 (2012 - $1,844,739) of the cash and temporary
investments are not availabie for general use by ihe county.

The county has available to it an operating line of credit with ATB Financial, having an authorized limit
of $5,000,000, which bears interest at prime rate. As of December 31, 2013 no amount was drawn on
this line of credit.

3, TAXES AND GRANTS IN PLACE OF TAXES RECEIVABLE

2013 2012
Current taxes and grants in place receivables $ 141,489 $ 133,967
Arrears {axes 33,933 26.5186
$____ 175422 $,____ 160.483
4. INVESTMENTS
2013 2012

Market Market
Cost Value Cost Value

Other institutionai and '
O e fhonds 11312 §____ 148373 §____ 12305 $__._ 108.030

Starland County received 3,653 shares in Clarica as part of the demutualization of the life insurance
held on a number of their employees. These shares have a cost base of zero and at December 31,
2013 has a fair market value of $137,061 {2012 - $96,330)




STARLAND COUNTY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2013

5. DEFERRED REVENUE

2013 2012
Alberta Municipal Sustainability Initiative $ 2,589,634 $ 1,529,637
Federal Gas Tax Fund 304,770 315,102
Regional Coflaboration Program 192,000
Alberta Municipal Sustainability initiative - Operating 1,810

$ 3088114 $ 1,844,732
Alberta Municipal Sustainability initiative
Provincial government funding was received in the current and prior years to undertake certain eligible

infrastructure  expenditures  within Starland  County and in co-operation with neighbouring
municipalities, that have not yet been expended.

Federal Gas Tax Fund

Federal and provincial government funding was received in the current and prior years to undertake
certain eligible environmentally sustainable projects within the county that have not yet been
expended.

Regional Collaboration Program

Provincial government funding was received in the current to undertake certain eligible projects in co-
operation with neighbouring municipalities, that have not yet been expended.

Alberta Municipal Sustainability Initiative - Operating

Provincial government funding was received in the current and prior years to undertake certain eligible
expenditures within Starland County and in co-operation with neighbouring municipalities, that have
not yet been expended.

6. EMPLOYEE BENEFIT OBLIGATIONS

2013 2012
Vested sick leave payable $ 361,221 $ 430,653

The vested sick leave liability is comprised of paid sick days that employees have not used and are
being deferred to future years.

Page 15




STARLAND COUNTY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2013

7. DEBT LIMITS

Section 276(2) of the Municipal Government Act requires that debt and debt limits as defined by
Alberta Regulation 255/00 for Starland County be disclosed as follows:

2013 2012
Total debt limit $ 18,097,035 $ 18,653,443
Total debt
Amount of debit fimit unused $ 18 987,035 $ 18,653,443
Debt servicing limit $ 3,166,173 $ 3,092,241
Debt servicing
Amount of debt servicing limit unused $ 3,166,173 $ 3,002,241

The debt limit is calculated at 1.5 times revenue of the municipality (as defined in Alberta Regulation
255/00) and the debt service limit is calcutated at 0.25 times such revenue. Incurring debt beyond
these limitations requires approval by the Minister of Municipal Affairs. These thresholds are
guidelines used by Aiberta Municipal Affairs to identify municipalities that could be at financial risk if
further debt is acquired. The calculation taken alone does not represent the financial stability of the
municipality. Rather, the financial statements must be interpreted as a whole.

8. INVENTORY FOR CONSUMPTION

2013 201

Transportation - gravel $ 1,809,397 $ 2,878,337
Transportation - repairs 283,605 275,548
Transportation - fuel 54,727 51,079
Transportation - other 114,392 131,650
Water - parts and supplies 118,381 119,151
Sewer - parts and supplies 16,740 18,997
Agriculture - chemicals and other products 21625 18,808

$ 2508867 $ 3.493.570

9. GRAVEL RESERVES

Gravel reserves consist of estimated expenditures relating gravel to be developed on certain land
acquired.
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STARLAND COUNTY

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2013

10.EQUITY IN TANGIBLE CAPITAL ASSETS

2013 2012
Tangible capital assets $ 84,153,694 § 80,387,383
Accumulated amortization (35.679,667) (32.971.237)
$ 48474027 % 47,416,146
11.ACCUMULATED SURPLUS
2013 2012
Unrestricted surplus $ 4,482,376 4,370,337
Restricted surplus:
Administrative 2,367 2,367
Fire 39,612 39,512
Roads, streets, walks and lighting 600 600
Operating contingencies 2,164,307 2,164,307
Administrative - capital 75,000 75,000
Fire - capital 517,921 467,921
Roads, streets, walks and lighting - capital 1,639,666 1,639,696
Wastewater - capital 30,000 30,000
General contingencies - capital 550,000
Equity in tangible capitai assets 48 474,027 47,416,146
$ 57,975,806 56,205,886
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STARLAND COUNTY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2013

12.BUDGET DATA

The unaudited budget data presented in these financial statements Is based upon the 2013 operating
and capital budgets approved by Council. Amortization was not contemplated on development of the
budget and, as such, has not been included. The chart below reconciles the approved budget to the
budget figures reported in these consolidated financial staternents.

Budget Amount

Revenue
Operating budget $ 12,834,426
Capital budget 4,645,509
Less:

Transfer to other funds (1.827.021)
Total revenues __15663.004
Expenses

Operating budget 12,830,591

Capital budget 4,645,599

Less:

Transfer to other funds (2,622,185)

Capital expenses (3,850,425)
Total expenses 11,003,570
Excess of revenue over expenses $ 4,649 434




STARLAND COUNTY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2013

13.SALARY AND BENEFITS

Disclosure of salaries and venefits for municipal officials, the chief administrative officer and
designated officers as required by Alberta Regulation 313/2000 is as follows:

2013 2012
Number @) Number
of {1) Benefits & Employee of Employee
Persons Salary _allowances Total Deductions __Persons Total Deductions
Councillors:
Divislon 1 1§ 23057 % 1,283 $ 24310 & 1,959 1 § 33764 % 930
Division 2 1 4,609 29 4,638 6
Division 2 1 20,528 20,528 4] 38,025
Division 3 1 19,217 1,126 20,343 579 1 28,916 835
Division 4 1 26,297 Ky 26,328 176 1 36,017 30
Division & ] 31,737 1,540 33,277 993 1 54,472 1,651
Chief Adminisirative Officer 1 201,982 23,617 225,509 92,999 1 223,743 80,162
Supervisors (3} 7 830,531 147,992 078,523 M3217 7 913,875 287,631
Qther full time (4) 25 1,662,354 368,660 1,921,004 543,086 27 1,914,035 516,905
Part Time/Gasual (5} 43 1,078,849 69,269 1,148,118 265,369 3ag 1,009,686 224,611

1. Salary includes regular base pay, bonuses, overtime, lump sum payments, gross honoraria and any
other direct cash remuneration.

2. Employer's share of all employee benefits and confributions or payments made on behalf of
employees including pension, heaith care, dental coverage, vision coverage, group life insurance,
accidental disability and dismemberment insurance, long and short-term disablility plans, professional

memberships and tuition.

3. For the supervisors noted, average salary is $117,647 and average benefits are $21,142, totaliing
$138,780 (2012 - $130,553).

4. For other fuli time staff
$76,840 (2012 - $70,890).

noted, average salaty is $62,094 and average benefits are $14,746 totalling

5. For part time and casual staff noted, average salary is $25,090 and average benefits are $1,811,
totalling $26,701 (2012 - $22,937).
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STARLAND COUNTY

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2013

14.LOCAL AUTHORITIES PENSION PLAN

Employees of the county participate in the Local Authorities Pension

Plan (LAPP), which is one of the

plans covered by the Alberta Public Sector Pension Plans Act. The LAPP serves about 223,000 people
and 428 employers. The LAPP is financed by employer and employee contributions and by investment

earnings of the LAPP Fund.

Contributions for current service are recorded as expenditures in the year in which they become due.

The county is required to make current service contributions to the

LAPP of 10.43% of pensionable

earnings up to the year's maximum pensionable earnings under the Canada Pension Plan and 14.47%
on pensionable earnings above this amount. Employees of the county are required to make current
service contributions of 9.43% of pensionable salary up to the year's maximum pensionable satary and

13.47% on pensionable salary above this amount.

Total current service contributions by the county to the LAPP in 2013 were $252,958 (2012 -
$220,071). Total current service contributions by the employees of the county to the Local Authorities

Pension Plan in 2013 were $233,570 (2012 - $199,962).
At December 31, 2012, the LAPP disclosed an actuarial deficiency of

$4.635 biltion.
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STARLAND COUNTY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2013

15.COMMITMENTS

The county is committed under an agreement dated January 1, 1984 with the Marigold Library System
to funding certain library iniatives annually based on a per capita formula. The county provided
funding of $16,744 in 2013 (2012 - $17,877). ltis ihe understanding of the county that it can withdraw
from the agreement at anytime by giving a one-year notice period.

The county is committed under an agreement dated July 18, 1979 with the Drumheller & Disfrict Solid
Waste Management Association o contribute annually, based on an annual budget of expenditures
for the management, operation and maintenance of the solid waste management facilities. The
requisition for 2013 was $74,463 (2012 - $84,953). The agreement allows for the county to terminate
the agreement by giving notice in writing to all of the other participating municipalities of its intention to
withdraw from the agreement at least one year in advance of the effective withdrawal date.

Under an agreement dated May 26, 1959 between the county and Drumhelier and District Seniors
Foundation and under a Ministeriai Order from the Government of Alberta, Department of Seniors, the
county is committed to contributing annually 44.52% of an annual budget of net expenditures of the
housing foundation. The requistion for 2013 was $204,300 (2012 - $255,890).

On December 16, 2004 the county along with the Village of Morrin and the Village of Munson formed
the Starland Regional Water Authority, each having an equal operational interest. The authority
formed was an intra-municipal agreement committing to the operation of a water distribution system,
the tangible capital assets of which are owned by each municipal participant of the water authority.

The county's proportionate financial interest in the assets, liabllities, equity, revenues and expenses
have not been consolidated in these financial statements.

On January 24, 2007 the county became a shareholder of Palliser Regional Municipal Services
Company Limited, a Part IX company under The Companies Act of Alberta. The company provides
municipal pianning services to its members. This investment commits the county to funding the
annual operational and special needs of the company. Annually the county is requisitioned as a
shareholder determined by the Board, in the ordinary course of business, and based on the population
and the tax assessment as determined by the county who is a the shareholder. The requisition for
2013 was $31,469 (2012 - $30,263). The county has the right to cease being a shareholder by giving
600 days notice.

The county has entered into lease agreements with 1BM Canada Ltd. for certain computer server
hardware and software in use at the county. The aggregate future minimum lease payments are
$33,861 (2012 - $12,278). The minimum lease payments for each of the succeeding years areé as
foliows:

2013 2012
Gross payments required in the first year subsequent $ 12,313 § 12,276
Gross payments required in the second year subsequent 12,313
Gross payments required in the third year subseguent 9,235
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STARLAND COUNTY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2013

16.CONTINGENCIES

The municipality is a member of the Alberta Municipal Insurance Exchange (MUNIX). Under the
terms of membership, the municipality could become liable for its proportionate share of any claim
losses in excess of the funds held by the exchange. Any liability incurred would be accounted for as a
current transaction in the year the losses are determined.

17.FINANGIAL INSTRUMENTS

The county's financial instruments consist of cash and temporary investments, accounts receivable,
investments, bank indebtedness, accounts payable and accrued liabilities, and long-term debt. 1t is
management’s opinion that the county is not exposed to significant interest or currency risks arising
from these financial instruments.

The county is subject to credit risk with respect to taxes and grants in place of taxes receivables and
trade and other receivables. Credit risk arises from the possibility that taxpayers and entities to which
the county provides services may experience financial difficulty and be unable to fulfill their obligations.
The targe number and diversity of taxpayers and customers minimizes the credit risk.

The county considers that it has sufficient credit facilities to ensure that funds are avilable to meet its
current and long-term financial needs, ata reasonable cost.

Unless otherwise noted, the carrying value of the financial instrument approximates fair value.

18.PRIOR PERIOD ADJUSTMENTS

During the year the Gounty determined that amortization calculated in 2012 was not correct and that
certain receivables recorded in 2012 were collected during the year, As a result of the adjustment
receivables from other governments has decreased by $649,124, government transfers has
decreased by $546,661, tangible capital assets has increased by $123,817, amortization expense has
decreased by $123,817, and unrestricted surplus has decreased by $102,463.

19.COMPARATIVE FIGURES

Certain comparaiive figures have been reclassified to conform with the financial statement
presentation adopted for the current year.

20,APPROVAL OF FINANCIAL STATEMENTS

Council and management have approved these financial statements.
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